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the Company as at September 30, 1968, comprising the Balance Sheet, 
the Statement of Deficit, the Statement of Deferred Expenditures 
and the Statement of Source and Use of Funds for the period ended 
on the said date, together with the reports of the Directors and 
Auditors thereon; 


to elect Directors; 


to appoint Auditors and to authorize the Board of Directors to 
fix their remuneration; 


;to consider and if deemed advisable to ratify, sanction and 


confirm the execution on behalf of the Company by Theodore Henerofsky, 
the Secretary-Treasurer of theCompany, of the agreement dated 

May 5, 1969 as described in the enclosed information circular 

under the heading ''Particulars of Matters to be Acted Upon"; 


to transact such further and other business as may properly come 
before the meeting or any adjournment or adjournments thereof. 
DATED at) Toronto, Ontario, this 5th Soe: May, 1969. 
By Order of the Board, 
THEODORE HENEROFSKY, 


pecretary-Treasurer . 


Shareholders who are unable to attend the Annual and Special General 
Meeting are requested to date, sign and return in the envelope 
provided for that purpose the enclosed form of instrument of 

proxy for use at the meeting. 
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Trihope Resources Limited 


(FORMERLY TRIHOPE MINING & EXPLORATION LIMITED) 


Suite 302, 95 King Street East, Toronto 1, Ontario, Telephone 366-4994 
May 5, 1969. 


Dear Shareholder: 


Enclosed herewith are the Company's audited consolidated 
financial statements for the year ended September 30, 1968 and 
consolidated statement of Source and Application of Funds for the 
six months ended March 30, 1969. 


Since the date of the last Annual Report (October 13, 1967) 
the Company's treasury has received $905,000 (Cdn.) and $1.1 million (U.S.) 
through the issuance of shares and convertible debentures. Also, 1,250 
shares of Petrel Oil Corporation (formerly Gulfland Inc.) have been 
purchased by the Company at an average cost of $1,840 (U.S.) per share, 
while 60 shares have been sold at $9,000 (U.S.) per share. 


During the past year your Company's wholly-owned Wyoming 
subsidiary, Trihope Petroleum, Inc., has participated in the drilling 
of twelve wildcat wells - eleven in the Rocky Mountain region of the 
United States and one in the Province of Alberta. Also, participation 
was taken in a limited uranium exploration programme on lands located 
in Big Horn County, Wyoming. No commercial production was established 


from this exploration. 


In addition to this exploration work, the Company acquired a 
7/8th working interest in oil and gas leases relating to 1,520 acres 
located in McKenzie County, North Dakota; a 3/l6th working interest 
in leases relating to 39,422 acres located in Sweet Grass County, 
Montana; and a1/8th working interest in leases relating to 4,314 
acres located in Campbell County, Wyoming. 


As you are already aware from recent letters to you, Petrel 

Oil Corporation (53% held by the Company) has serious financial problems. 
By way of the agreement referred to in the enclosed information circular 
under the heading "Particulars of Matters to be Acted Upon" steps are 
being taken to implement the remedial programme outlined in the Company's 
letter of March 27th past and to resume the Williston Basin operations 
previously conducted by Petrel. The relative transactions however, will 
not likely be concluded until sometime in June or July of this year. 


Yours very truly, 
TRIHOPE meas Ie 


T. Hen rofsky | 


Secretary: Treasurer. 


a 
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TRIHOPE RESOURCES LIMITED 


INFORMATION CIRCULAR 


Solicitation of Proxies 


This information circular is furnished in connection with the 
solicitation by the management of Trihope Resources Limited (the Company) 
of proxies to be used at the annual and special general meeting of share- 
holders of the Company to be held at the time and place and for the purposes 
set forth in the accompanying notice of meeting. It is expected that the 
solicitation will be primarily by mail. Proxies may also be solicited 
personally by regular employees of the Company at nominal cost. The cost 
of solicitation by management will be borne by the Company. 


Appointment and Revocation of Proxies 


Mr. Henerofsky and Mr. O'Connor, the persons named in the enclosed form 
of proxy, are respectively director and solicitor of the Company. A shareholder 
desiring to appoint some other person to represent him at the meeting may do so 
either by striking out the printed names and inserting such person's name in 
the blank space provided in the form of proxy or by completing another proper 
form of proxy and, in either case, delivering the completed proxy to the 
Secretary of the Company. 


A shareholder who has given a proxy may revoke it either (a) by signing 
a proxy bearing a later date and delivering it to the Secretary of the Company, 
or (b) as to any matter on which a vote shall not already have been cast 
pursuant to the authority conferred by such proxy, by signing written notice 
of revocation and delivering it to the Secretary of the Company or the 
Chairman of the meeting. 


Exercise of Discretion by Proxies 


The persons named in the enclosed form of proxy will vote the shares in 
respect of which they are appointed in accordance with the direction of the 
shareholders appointing them. In the absence of such direction, it is 
intended that such shares will be voted for the election of directors as 
stated under that heading in this circular and for the appointment of auditors 
as stated under that heading in this circular, for the ratification, sanction 
and confirmation of the execution on behalf of the Company by Theodore Henerofsky, 
the Secretary-Treasurer of the Company, of the agreement dated May 5, 1969 
as described in this circular under the heading "Particulars of Matters to be 
Acted Upon". The enclosed form of proxy confers discretionary authority upon 
the persons named therein with respect to amendments or variations to matters 
identified in the notice of meeting, and with respect to other matters which 
may properly come before the meeting. At the time of printing this circular 
the management of theCompany knows of no such amendment, variations or other 
matters to come before the meeting other than the matters referred to in the 
notice of meeting. 


Voting Shares 


On the date of the accompanying notice of meeting the Company had 
outstanding 2,705,003 shares without par value, each carrying the right to 
one vote per share, so that the aggregate number of votes attaching to all 
the outstanding shares is 2,705,003. The directors and senior officers of 
the Company do not know of any person or company beneficially owning, directly 
or indirectly, shares carrying more than 10% of the voting rights attached 
to all shares of the Company. 


The directors have fixed May 5, 1969 as the record date for the 
determination of the persons entitled to receive notice of and to attend 
and vote at the meeting. 


Election of Directors 


There is presently one (1) director of the Company with two vacancies 
on the Board. It is the intention of the persons named in the accompanying 
form of proxy to vote such proxy for the election, as directors, of the 
nominees listed below. The management has no reason to believe that the 
persons named will not be available but in the event that a vacancy among 
the original nominees occurs prior to the meeting, the proxy will be voted, 
subject to the above reservation, for a substitute nominee or nominees 
designated by the management and for the remaining nominees. 


T. Henerofsky is the only nominee who previously served on the Board 
of Directors of the Company. Three directors are to be elected to hold office 
until the next annual meeting and until their successors shall be elected 
and shall qualify. 


The following table and the notes thereto state the names of all the 
persons proposed to be nominated for election as directors, all other posi- 
tions and offices with the Company now held by them, their principal occupa- 
tions or employments, the year in which they became directors of the Company, 
and the approximate number of shares of the Company beneficially owned directly 
or indirectly by each of them, as of the date of the accompanying notice of 
meeting. 


Principal Occupation Became Shares 
Name and Office or Employment Director Owned 
T. Henerofsky Chartered Accountant January 175,101 
Secretary-Treasurer 1967 
and Director 
Carl Laywine Chartered Accountant - 1 


John R. Currie Marketing Consultant - 1 


Mr. Laywine, a nominee for election as a director for the first time this 
year, has been practising chartered accountancy for the past five years 
with the firm of Laywine & Rochwerg. 


Mr. Currie, a nominee for election as a director for the first time this 
year, has been a marketing executive with Proctor & Gamble Company of 
Canada Limited for more than five years prior to February 1969, and is 
presently self-employed as a marketing consultant. 


NOTE: The information as to shares beneficially owned, not being within 
the knowledge of the Company, has been furnished by the respective 
directors individually. 


Remuneration of Directors and Senior Officers 


(1) Aggregate direct remuneration paid or payable by the Company for the 
financial year ended September 30, 1968 to the directors and senior 
officers of the Company ... ee fie ote tee Lee OL Ou 


(2) There have not been and there are no pension or retirement benefits 
or group benefits proposed to be paid to directors or senior officers 
of the Company. No stock options warrants or rights have been granted 
during the past fiscal year and none are in existence nor contemplated. 


Appointment of Auditors 


The persons named in the enclosed form of proxy intend to vote for 
the re-appointment of Moore, Wood & Co., Chartered Accountants, Toronto, 
as auditors of the Company, to hold office until the next Annual Meeting 
of Shareholders. They have been auditors of the Company since its 
ineorporattion. 


Particulars of Matters to be Acted Upon 


As far as management is presently aware, the only matter on which 
action will be taken at the meeting other than the business of an annual 
meeting is the following: 


The ratification, sanction and confirmation of the execution of 
an agreement dated May 5, 1969 between the Company and all the other 
shareholders of Petrel Oil Corporation (Petrel). This agreement provides 
inter alia that the shareholders of Petrel will cause Petrel to sell to 
a re-dedicated existing or new corporation (new entity) all of the leasehold 
estates of Petrel in and to mineral, oil and gas resources lying outside the 
State of Colorado at the price of $925,000 (U.S.) payable by the surrender 
for cancellation of $75,000 (U.S.) of Petrel 5% Six-Months, Senior Notes 
held by all the shareholders of the new entity and the issuance to Petrel 
of 5% Ten-Year, Convertible, Non-Cumulative, Income Debentures (convertible 
at $2 (U.S.) per share) of the new entity equal in principal amount to the 
balance of the said purchase price contingent, however, upon: 


(1) the new entity being funded in an amount not less than 
9200; 000P( USS). Js 


(2) the new entity merging into or consolidating with a corporation 
which shall be suitably financed, upon terms satisfactory to 
all parties to this agreement and to the Board of Directors of 
Petrel; or 


(3) the sale of the new entity's assets, including the properties 
to be acquired from Petrel, upon terms satisfactory to all 
parties to this agreement and to the Board of Directors of 
Petrel.. 


It is also provided that the parties shall contribute to the new entity 

pro rata a total of $25,000 (U.S.) as working capital, of which the Company's 
share is $13,750.00 (U.S.) The Company will hold 55,000 of the 100,000 
outstanding shares of the new entity if this transaction is concluded, 

which shares will be issued at the rate of $1 (U.S.) per share. The acreage 
to be sold by Petrel has been evaluated by J.C. Sproule and Associates Ltd. 
of Calgary, Alberta, at $894,800 if held by a going concern, to be discounted 
by 35% to obtain a fair market value. E.A. Polumbus, Jr. and Associates Inc. 
of Denver, Colorado have evaluated the acreage between $1,854,927 and 
$2,459,927 assuming aggressive development, or $1,272,938 upon orderly 
liquidation. The said agreement is available for inspection by any share- 
holder of the Company at the Company's head office during normal business 
hours, and a copy will be sent to any shareholder upon request. 


Dated May 5, 1969. 


TRIHOPE RESOURCES LIMITED 
AND ITS WHOLLY-OWNED SUBSIDIARY 
TRIHOPE PETROLEUM, INC. 
CONSOLIDATED STATEMENT OF SOURCE AND APPLICATION OF FUNDS 


FOR THE PERIOD OCTOBER 1, 1968 TO MARCH 31, 1969 
(Expressed in Canadian Funds) 


Oct, L007 = 
Mar .31,1968 
FUNDS WERE PROVIDED BY: 
905,000 Issue of 830,000 treasury shares 


Sale of 60 shares Petrel Oil Corporation 
(formerly Gulfland Inc.) 533,200 


Less: Purchase of 50 shares Petrel Oil 
Corporation (Note 1) 324 , 000 259.200 
FUNDS WERE USED FOR: 
1 WEG Be ly de 18 Investment in associated companies - 


Purchase of interests in oil and 


89,536 gas leases - 
87,026 Exploration Di 0S 
14,192 Administration 795027 
9380 Organization expense - 
Ue cay bide ibys 565730 
Ne Ep A EOS Wd | DECREASE IN WORKING CAPITAL DEFICIT 2a O 
ORs GE Mar .31 OCt a Maro 
1967 1968 1968 1969 
955469 £07 99.03 Current assets 68 ,976 23,584 
815 440,377 Current liabilities 484,287 266,425 
(332,474) (242,841) 
94,654 94,654 (4150311) (415,311) 


$ 427,128 DECREASE IN WORKING CAPITAL DEFICIT $ 172,470 


i ‘aah 
baler 


TRIHOPE RESOURCES LIMITED 


ANNUAL REPORT 


1968 


MOORE, WOOD & CO. 
CHARTERED ACCOUNTANTS 


JAN C. CAMPBELL 


MALCOLM G. FRAZER 1100-365 BAY STREET 
RICHARD K. MOORE TORONTO 1, ONTARIO 
Vv. RALPH WOOD TELEPHONE - 362-3764 


AUDITORS' REPORT TO THE SHAREHOLDERS 


We have examined the consolidated balance sheet of Trihope Resources 
Limited and its wholly owned subsidiary Trihope Petroleum Inc., as 

at September 30, 1968 and the consolidated statement of deficit, 
exploration expenses and administration expenses and source and 
application of funds for the year ended on that date. Our examination 
included a general review of the accounting procedures and such tests 
of the accounting records and other supporting evidence as we 
considered necessary in the circumstances. 


In our opinion, these financial statements when read in conjunction 
with the notes thereto present fairly the consolidated financial 
position of the companies as at September 30, 1968 and the 

consolidated results of their operations and the source and application 
of their funds for the year ended on that date, in accordance with 
generally accepted accounting principles applied on a basis consistent 
with that of the preceding year. 


March 3, 1969 
TORONTO, CANADA CHARTERED ACCOUNTANTS 
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TRIHOPE RESOURCES LIMITED 
AND ITS WHOLLY OWNED SUBSIDIARY 
TRIHOPE PETROLEUM INC. 


CONSOLIDATED BALANCE SHEET 
AS AT SEPTEMBER 30, 1968 


1968 1967 
ASSETS 
CURRENT 
Cash 60,648 95,469 
Accounts receivable Lig iS - 
Advances and deposits Leos ~ 
BECO Gree emese I d9 tI 
ADVANCES TO AND INVESTMENT IN AN ASSOCIATED 
COMPANY - AT COST 
665,000 shares of Devil's Elbow Mines 
Limited (Note 6) Slows y 4s) - 
Advance to Devil's Elbow Mines Limited 21,660 - 
INVESTMENT IN NON-CONSOLIDATED SUBSIDIARY 
COMPANY - AT COST LESS AMOUNT WRITTEN OFF 
1,200 shares Gulfland Inc. (Notes l, 
Zn) 75163209 
Less provision for loss 27 163),268 1 = 
78 , 186 - 
MINING CLAIMS AND GAS AND OIL PROSPECTS 
evAIeCOSI aA NoLesis.aas) 5) 246 , 536 13020 
DEFERRED EXPENSES (Note 5) 
Exp Loration 112,047 315,616 
Administration 1075959 45495 
ORGANIZATION EXPENSE 5,860 STALEY 
$ 619,464 $ 210,818 
LIABILITIES 
CURRENT 
Accounts payable and accrued 30,847 815 
74% notes payable (Note 2) 434,000 - 
6% note payable - due January 10, 1969 19,440 = 
“484,287 815 
LONG - TERM 
7% convertible debentures due June 21, 
1978 (Note 10) 918,000 = 
SHAREHOLDERS! EQUITY 
CAPITAL STOCK 
Authorized - (Note 7) 
5,000,000 shares with no par value 
Issued and fully paid 
2,705,003 shares (Note 8) 14397003 
1,750,903 shares 20-003 
DEFICIT eo _ 
APPROVED ON BEHALF OF THE BOARD va Oe $ 210,818 


Director 


\ $ 619,464 
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TRIHOPE RESOURCES LIMITED 
AND ITS WHOLLY OWNED SUBSIDIARY 
TRIHOPE PETROLEUM INC. 
CONSOLIDATE|’ STATEMENT OF DEF ICTT 


FOR THE YEAR ENDED SEPTEMBER 30, 1968 


teas (ay Pala 
BALANCE - BEGINNING OF YEAR - = 
Staking costs 20 claims - Montreal 
Mining Division 626 
Campbell uranium prospect DOES) 
Exploration costs Lee 
Administration costs 88 


Provision for loss on investment 
in’ Gulfi land ine. Zip LOSy 205 


BALANCE - END OF YEAR Sera lovyE o2o 
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TRIHOPE RESOURCES LIMITED 
AND ITS WHOLLY OWNED SUBSIDIARY 
TRIHOPE PETROLEUM INC. 
CONSOLIDATED STATEMENT OF ADMINISTRATION EXPENSES 


FOR THE YEAR ENDED SEPTEMBER 30, 1968 


1968 L967, 
BALANCE - BEGINNING OF YEAR 4,495 - 
Accounting and secretarial 693 - 
Agents fees 108 - 
Advertising and publicity 309 92 
Annual report to shareholders 879 - 
Bank charges 63 17 
Capital and place of business 
taxes 20 - 
Commission re sale of securities 23,568 - 
Debenture interest (Note 10) 225330 - 
Directors' meetings 163 65 
Dues and subscriptions 30 - 
Financial consulting fees 1,845 - 
Head office rent and expenses 2,467 135,10 
Interest 18,190 - 
Investment acquisition costs 2,064 - 
Legal and audit 16,198 818 
Registration filing and transfer 
fees 1,026 396 
Searches on property files oy - 
Share certificates L433 252 
Shareholders information 309 ~ 
Telephone and telegraph 5,445 . - 
Travel ODT, 12450 
Interest earned - (ae 105) 
103,452 4,495 
Less: Amounts written off to deficit 88 - 
103 , 364 4,495 
BALANCE - END OF YEAR $ 107,859 $ 4,495 
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TRIHOPE RESOURCES LIMITED 
AND ITS WHOLLY OWNED SUBSIDIARY 
TRIHOPE PETROLEUM INC. 


CONSOLIDATED STATEMENT OF SOURCE AND APPLICATION OF FUNDS 


FOR THE YEAR ENDED SEPTEMBER 30, 1968 


SOURCE 


Subscription for shares 
Issue of 7% Convertible debentures 
due June 21, 1978 (Note 10) 


APPLICATION 


Staking of mining claims 

Purchase of interests in oil and 
gas leases 

Exploration and administration 
costs on mining claims abandoned 

Exploration expenses 

Administration expenses 

Organization expenses 

Purchase of 665,000 shares Devil's 
Elbow Mines Limited 

Advance to Devil's Elbow Mines 
Limited 

Purchase of 1,200 shares of 
Gulfland Inc. 


INCREASE (DECREASE) IN WORKING CAPITAL 
WORKING CAPITAL - BEGINNING OF YEAR 


WORKING CAPITAL (DEFICIT) - END OF YEAR 


1968 


1,175,000 


918,000 


2,093 , 000 


2,429 
171,536 
1,503 
80,431 
103,364 
2,248 
56,525 


21,660 


2,163,269 


27,602,905 


(3509), 965) 


94,654 


415,311 


$(_415, 


L967 


135,002 


13.5 7003 


626 


40,349 


94,654 


94 654 
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TRIHOPE RESOURCES LIMITED 
AND ITS WHOLLY OWNED SUBSIDIARY 
TRIHOPE PETROLEUM INC. 


NOTES TO THE FINANCIAL STATEMENTS 


FOR THE YEAR ENDED SEPTEMBER 39, 19458 


As at September 30, 1968, Trihope Resources Limited held 54.5% of the 
outstanding shares of Gulfland Inc. (Now known as Petrel Oil Corporation). 
These shares were acquired at a cost of $2,163,269. 


Subsequent to the year end of Trihope Resources Limited, it was discovered 
that Gulfland had not obtained title to producing properties purchased and 
paid for at a cost of $3,000,000 U.S., $1,000,000 cash, and $2,000,000 in 
interest bearin;y notes. 


Pending determination of the value of the Gulfland (Petrel) investment, 
a provision of loss of $2,163,268 has been made retroactively in the 
accounts to reduce the investment to a nominal value of $1.00. 


The auditors have advised that they are unable to express an opinion on 
the accounts of Gulfland (Petrel) pending clarification of the ownership 
of the properties and determination of the loss, if any, that may be 
suffered by that company. Accordingly, the accounts have not been 
consolidated, and the information required by Section 121 of the Canada 
Corporations Act is not available at this time. 


In the period October 1, 1968 to February 28, 1969, the company has 
purchased 50 shares of Gulfland Inc., for $300,000 U.S. and sold 60 
shares for $540,000 U.S. The proceeds have been applied to reduce 
the outstanding 74% notes payable by $230,000 U.S. 790 shares of 
Gulfland Inc., are held as security for these notes. 


As at September 30, 1968, the company held 21 unpatented mining claims 
located in Bryce and Tudhope Townships, Ontario, covering approximately 
840 acres, for which the company issued 750,000 shares of the capital 
stock of the company of which 675,000 shares are held in escrow. 

Thirty claims also acquired have been allowed to lapse. 


The company allowed the 20 unpatented mining claims located in 


Donavan Township, Ontario, to lapse. These claims had been acquired 
for staking costs of $626. 
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As at September 30, 1968, the company holds interest in the following 


oil and gas prospects: 


DESCRIPTION ACREAGE INTEREST COST 
Lost Creek Prospect eyes 2 bay 5 20,002.46 
Southern Alberta and Montana 
Hamilton Coulee Prospect 39 ,422 dette (01/4 26,831.80 
Montana, U.S.A. 

N. E. Kitty Acreage 4,314 ap ieys 5,833.09 
Wyoming, U.S.A. 

Sand Creek Prospect Le o20 Sidi 35609 Ga25 
North Dakota, U.S.A. 

South Bell Creek Prospect 7.00 2226 

Wyoming, U.S.A. 240 18.75% 21,594.04 
West Bell Creek Prospect 240 25% pli eley Beye Os) 
Montana, U.S.A. 

Anchor Prospect 2,401 50% 36,703.05 


Hot Springs County, Wyoming 


94L/15530.50 


The above interests in acreage were acquired as outright purchases and/or 
participation in exploration costs. The company has reduced some of its 
original interests acquired, by sale, or by farmout agreements to other 
parties in consideration for participation in the exploration costs. 


The amounts shown for options on mining properties, interests in oil 
and gas leases, and deferred exploration and administration, and 
shares in Gulfland Inc., are not intended to reflect present or future 
values. 


The company has acquired, subject to the approval of all regulatory 
bodies having jurisdiction, 665,000 shares of Devil's Elbow Mines 
Limited at a cost of $56,525. All of these shares are held in escrow 
which prevents a market value being established. 


By Supplementary Letters Patent dated January 2, 1968, the company 
changed its name from Trihope Mining and Exploration Limited to 
Trihope Resources Limited and increased the authorized capital from 
3,000,000 shares with no par value to 5,000,000 shares with no par 
value. 


Since incorporation on January 12, 1967, the company has issued the 
following shares: 


NUMBER OF 
SHARES VALUE 
For mining claims 750,000 75,000 


For cash 


1,955,000 1,310,003 


2,705,003 $ 1 385,003 


During the year, the company has issued 955,000 shares for $1,175,000. 
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On October 20, 1967, the company caused Trihope Petroleum Inc., to be 
incorporated under the laws of the State of Wyoming, U.S.A., as a 
wholly owned subsidiary of Trihope Resources Limited in order that the 
company may hold mining, and gas and oil properties located in the 
United States of America. The assets and liabilities of Trihope 
Petroleum Inc., have been consolidated in these statements at an 
exchange rate of $1.0797 Cdn. equals $1 U.S. 


During the year, the company authorized the issue of $1,100,000 U.S. 
7% floating charge convertible debentures due June 21, 1978. Of 

these $850,000 U.S. are outstanding. At any date to maturity, these 
debentures may be converted to 425,000 fully paid and non-assessable 
shares. Should shares be converted prior to an interest payment date, 
interest is not payable. 
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Trihope Resources Limited 


(FO TRIHOPE MINING & EXPLORATION LIMITED) 


SOT aes KKK Bo xHeUat, Toronto 1, Ontario | TelephoneXIERB4S8 
, 99 King St, East 366-4994 


June 25, 1968, 
REPORT TO SHAREHOLDERS 


The Company is pleased to announce that it is negotiating new 
financing pone ineine of $1,100,000 (U,S,Funds) in the form of 7% Debentures, 
convertible into common shares at the rate of $2,00 (U.S,Funds) per share, 
These Debentures will be placed privately, pursuant to Section 193) of the 
Ontario Securities Act, 

Upon completion of this financing the Company will, pursuant to an 
agreement with Gulfland, Inc, of New York subscribe for an additional 200 
common shares of Gulfland from its treasury for $1,000,000 (U,S,Funds), The 
Company and Gulf States Land & Industries Inc, presently each have a fifty per- 
cent interest in Gulfland, Gulf States is not subscribing for any additional 
shares and therefore on completion of this transaction the Company will hold 
approximately fifty-five percent interest in the outstanding shares of 
Gulfland, 

Gulfland proposes to use the funds which it will receive from this 
subscription and other funds to make the initial paymenttowards the purchase 
of certain oil and gas leases situate in the State of Colorado and to enter 
into farmout agreements in the Powder River Basin in the States of Montana and 
Wyoming, The producing oil and gas Tesseenimolved in this transaction are 
currently making approximately 1,500 barreks of oil per day gross, which will 
result in a net cash flow to Gulfland annually of approximately $1,000,000, 

Of this, $400,000 will be used over the next five years to complete the purchase 
of the oil and gas leases referred to above, 

Upon completion of the foregoing transactions, it is anticipated 
that there will be changes in the Board and Management of the Company involving 


the addition of experienced oil personnel, bs v: 
; COTO ae 


B, Pete Jackson 
Vices President. 


—e 7 
* 


